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( TFiRg fgstlil ) 


(^) 
aiftnjyHi 
8 3T^, 2010 
(3ira-^) 

^.31T. 775(31).—^ W, 

3lW^, 1961 (1961 ^43) ^ »mT 295 ^31^ 

^ "SPirT fti, 3TP1-'^ tWT, 1962 aftl 
^ fHHPdfeld frro t, 3T«lf^^ :- 

1 . ■'TR 3 flT 3 mR.-( 1 ) ^ ^ ItT^ 

dR 31FI '9^1: f=Fm (^1^ 1T?fl«H) ■ppw, 2010 t I 
(2) 1 2009 ^ I 


2. f^nrot ^ 3ifT:i«rm.-3iPi-^ 1962 ^ 
{5 ^ f^*dfdfeld aicTrl^uftcf (^•41 '4Tl(, ai^rtcj^ ;— 


^ 3 T^srrnJT 

1 R. crf^lfl ^ 31craTTTJT -Sf 11^ ^ 

31??—Pi■ 49 3TlT Pi9M 119^ TPTTaRt fell),,— 


(97) “^^13197R" 97T 3t 4 #TT # srfVpRq 9^ 

9R1 288 ^ R^srarnJT i; 

(19) f%1l) 979^ ^ XT99 ■^' “gd999’’ ^ ^ 979^ 
(919^ 3919^ 3|k -^311 ^ 919 19^ 

9 f? 9 ) ^ 5 ?R 95 l 3 lf 9 ^ t 9 ft TJ^ 9 f 979 97 ) 
9Rtl9 971 dtel9^ 9911; 


(9) “ cUpuiPlcH t9r4>K" ^ 999)9^ ^1(999 
^ 3lf9f999, 1992 (1992 971 15 ) 97) 9TO 3 ^ 
319)9 *ifdn 9119 ) 99 ) 915)9 3 ) 11 ) 9 ) 999 . 9)^^7319 
1 99 9 lfoifi 997 ^+' 97 K 3 lf 9 ^t; 


(9) %i)) 7^ 919)913)9 ^ 7^9 “97)9 )^ im 

W in 9)913)9" 79 9?: ^ 919)913)9 3lf9^ t 
73 ft Tfjrrq-HIR 91199)99 7 ^ I 979 ) ■ 9 P 99 !-' 5 ir 9 

19197 9 97)9 fW>M. 7911 ■§, -4^1 Tini 

919)913)9 97119R 9191-9 979 '4' 9113^9*o49gK 

91 3TI9lft9 t; 

(7§r) “91^91-9191 99197 li99^" 971 319 #n 

731) 9)913)9 9^ (MH999 ) 3lf9)999, 1956 
( 1956 97142) 97) 9111 2 ^ 1^ (9) 9 991 ^ 

t; 

(9) " ipJlI^I'Jicl o4)e-Rl" ^ o4)gu1 3lf9^ 17311 

13 ^ 99)^9 971 ( 9 ) 9 ^ dfpd )977Fl) 939 9 91999 
9^'9 97^^ f9979 971 3Tf9)^, 1956 91 
919119 I 9979 971 M9 ^ 31»^))9 l)91^)^ t; 

(^) “iPiri^^d *399i9>9i"9^ 31*)^ 91 99-971 
3Tr9)999, 1957 ^ 897 ^ 919 9)^ 

99-971 3lf9)^, 1957 (1957 971 27) 97) 919 
349719 9'93<rim i; 

(731) “9)913)9" 971 9^ 3T«{ ?)91 7511 9)913)9 9)^ 
()¥999) 3lf9)^, 1956 (1956 971 42 ) 97t 
919 2 1915 (79) i) 9Mj<P(lc1 t; 

(^) 9199 91 9)913)991 ^ 999 9 “9712 9 )^ Tsfj^ 
91^ ^ 91 31)913%" 9 9 ^ 31)1 31)913)99) 
3iri1^ 173ft 9131)913)9 9712 951 )^ 9ti f; 

(31) " 13^919.4 911)13" 1^ 95 911)® 3lfiT%T f )^ni97) 
)99)ft9) mi 3199) 1)9)9 31191 5)9) t 1 
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3m«nTW.-3TMw? 
^ mn 56 ^ TETDrI ^ 1^, ^ 

d^id dMK r'i*^RriRsio Ttfd 'R 1%^ 'jiii'.'ii, 




(i) ^ ^ ^ 

T?! yitHiIdd f^RW SF’JROT 

^ '^Ind yiKi '^Idl, 'did ^ *jcr'-)i'ti'i 
dl<l<sl T? 'MMK ^ ^dlT 'Jllcll ■^; 



drf'aR^RT ^TrTRT ■yiR t ^ 


Td ^(MT #TT; 

(iii) 'dfd STI’JW^fdRfI 3rR^"R3I1RIfed! 
^dldl t 3fk W’JdR dd WR 

^ dT dd fd^ltftdt, dfNd dH 
didd TfdRdt^id ‘^'rdl'+i+ dll' iTdt^ Wd 
dR tdErt" ^ dfidd dd Wd dTdt 
d^ dR ^ TJRddR dirte dT ^ dFdR 

d’ drtdT 


(isT) ijird^ly ^aifyd, ^ff^, ijf^dFdiT 

dT 3Fd dFcdT^ifd diT *jc^idid.— 

(i) 'iddrdid 'W"!, lidirdd, »jra=6dl 
dl ddf 3Td dRTI^rfd (fdfR fTTd) 
yi^dld^ d><ni'}>fd d>gl ddl 't) <5fdci 
dRR TJ^ d^ dd China d yid<hfcria fdJdT 
diy,‘il dd ^nch1 china dldT d1^ dfd dd 
■iJddTdR ai^o dt dTdR d ddl didi 


(ii) dfd fdidl didTI^ifd dd f^nl Tfddjl^d 

c4fTl1 d *i<jdrdR drd^ dd dFTd ^ dT«dd 
d yim fdidl cjiicil dT d^dTRddi <^fa ^ 
#3Idr dRR TJJd TTdl; 

(iii) dfd chcaicffd dd fdinl 3(R ^ d dim 
fdidT dial ^ sltr chcairnch <jifa dd *jcrn 
ddTR^dnrwid dfddTflddfddfM, 
china dd dldd Tf^R^l^d ^JrdfdidT' dd 
ftdTd Wd dd ddl’II fddd ddl dddd dd 
yim dldl dd dd ■’JddfdR aidol dd <^d 
dTdR d ddT dial I 


( d ) TTdflf adr dd TJddfcFd.- 

(d?) ddd Iddi d^^Idd'alk 3 jdl'*jfddt dd 

didK Tj^ ranlMIsra did d aiddiftd 
fddn diTHTl, ddlci^ :- 

(i) did dds 1%d; dTT dld^ 3flT ■yfd’jfd I+nl 
dPddldFd '^dldT d:dd#3i ^ dT*dd 
fdTdlPdd d^lddd did dTd fdidi did! f 
d1 T^d sftT dd dldR 

■tJEd dddddR ^TdT dft -d;^ -Rid? 

■Q^dd^d 'df arldfeTfed ^; 


(ii) dfdfe^dFddMRTdd^ddd^d'^fdR 
chli fddT di^ TtdT aflr yfa'j^fddl dd 
1?FdTf^ d^iddR ?ra dim fdEd dndi t 
^ ^ dd^ allT dfddfd dd dldR 
1]^ PiHi-idK #n- 

(dl) TJddfdR diflld dd 1^ dFddlWd 
Tdd) tfcHH-^'m di: dite 1^ dp; 
7FR 3lt^ yfa^jfd dd fanan dftdd 
dPH* ail^ 

(id) dd nincal mdl ’’JcmidR aidtel dd 
1^ dFddraim ddidi I’cRi^'a m 
■#dT afR dfd’^fddt’ dd WITT 
a^l *^<micha cTRRs "R did) dF^ 
dd aid<21 dd ni-naiyim TdTdr 
Rdddm m aijR -yflEjfddt 

dd ^ ^ '^1^' ^ 

dd dd FSIdl ddRdN d 
ddNR 1d^ midl t; 


(13) ^ dd’fddi Tfxr ddd dd dfdd dRR 
TJcmfdId aidia dd dd ^dd dFT Idid; dd dddlTd Vldd 
dd ■’^cm ddl dd dddfdtfed did d' amdiftd d did, 
aisifc^^ ;- 


ddd dd’IddT d^ HTdldd CR-dR) »^.^^ 
^Idd dd dfda dMK (dlf) 


WT ^ “ 


- 


3TTfeT ^ ^ ^ STP?-'^ 

3Tfi?fddd d aidid aildd ^ d d Idd ddd 
Tdvd SRI ddl fchdl ddl ^ aTR dft dUd 3lR Flfd 
cd3i ^ fdchda aiRmd dilFd gRddd d Isisif 
d^ ddf dddl dl Rid afR Flld IdIddRi HI3I dR 
anfel ^ dd ylafafdrd aFl dRcTI ^ I 


dddi ddmlRd d^’ t 


(i) HldR’d v1d<1 didd R naa >{41; 

(ii) aifddidl dldd aiR’Rdidd Rdd di RidT9i 

Rdld iRd ’Jdd) <<211 df Td)d RSI Rni 
(dldld, ddldt Rldm Idddd dH Rddi dT 

aicRhl dR dlfRl ^ ’jR dlfdcl d^ IdTdl ddl 

t; 

(iii) aidWI ^ IRtt ’JddT Tii dir R fdR 

aiRf^, RIF dF IdiRI did R did Ft; 

(iv) Rid alR Flld Rldl dd dodd ailddld; 

(v) 3TId-dR aiTdlddd ^ aidtd aildd dR dfl 
Rd R TTFd Tdld R fdR FdR RF] Md ^ 
aiJTIR d^ RIdf R 3lid1dRR R arfRdl RRd 

dR R dftdTd dd) dRIdR iRd dddd dd 
dididfdcd dRd dl# ddf TRd; 
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(vi) ^iRTc^’^ f^f^‘^ 
ofT^ \ 

(vii) it^tiJi^ 

^ ^^TRT 1^ fq^, qqrftm ^ 

yRiPifq?^ wq I 

^ f«^ qrmw ^ 

f I 

qr wn cR 

(q) q qrmqq ^ fq^ ^ q^‘ %q; qq; 
■^Tqr 3TtT ■qfir^jfqqr qq ^\^\< ^ Pc^qT HKHaiyim 

q qft* t, ^ ^JtqRT ^ %q; 

fq^qr ^^TTQTTT t^roq qflqcr ?iq qro ^'icfl "^^rq "5^ qfq 

fjcqf^rq qr 7^ ^rr qqr fq^Rrfl ^ 
pch^l qrPriRq^ qr ^ ^ 

w^ ^ q^qi R 

[3Tf?Rjqqi WTT 23/201 Om q. 142/21/2009-qq3^t 

3TT7fN ^qR, Pi^^i<^ (■qq qlf?T 3liT fqqn) 

f^THiT : fqqq, qTR TRXR srfq^qqr R. 

969( 3T), cTT^ 26 RT^, 1962 ^ qqnf^ 
■feq qq q ^tRtr q (h^cii ■^Mqq) 
Rm, 2010 ^ siRRj^qT q^4r<^- 424(q), 

18-2-2010 ^q^qqfqrqrqqr i 

IVIINISTRV OF FINANCE 
(Department of Revenue) 

(CENTRAL BOARD OF DIRECT TAXES) 
NOTIFICATION 
New Delhi, the 8th April, 2010 
(INCOME-TAX) 

S.O. 775(E). —In exercise of the powers conferred 
by Section 295 of th^ Income-tax Act, 1961 (43 of 1961), the 
Central Board of Direct Taxes hereby makes the following 
rules further to amend the Income-tax Rules, 1962, 
namely:— 

1. Short title and commencement—(1 ) These rules 
may be called Income-tax (Second Amendment) Rules, 2010. 

(2) They shall come into force from the 1st day of 
October, 2009. 

2. Insertion of new rules. —In the Income-tax Rules, 

1962, after the sub-part G, the following shall be inserted, 
namely: 

‘R— Determination of fair market value of the property 
other than immovable property 

11U. Meaning of expressions used in determination 
of fair market value. —For the proposes of this rule and 
rule 1 lUA,— 

(a) '‘accountant” shall have the same meaning as 
assigned in the Explanation to Section 288 of 
the Act; 


(b) “balance-sheet”, in relation to any company, 
means the balance-sheet of such company 
(including the notes annexed thereto and 
forming part of the accounts) as drawn up on 
the valuation date; 

(c) “merchant banker” means category I merchant 
banker registered with Security and Exchange 
Board of India established under section 3 of 
the Securities and Exchange Board of India Act, 
1992 (15 of 1992); 

(d) “quoted shares or securities” in relation to share 
or securities means a share or security quoted on 
any recognized stock exchange with regularity' from 
time to time, where the quotations of such shares 
or securities are based on current transaction made 
in the ordinary course of business; 

(e) “recognized stock exchange” shall have the same 
meaning as assigned to it in clause (0 of Section 
2 of the Securities Contracts (Regulation) Act, 
1956 (42 of 1956); 

(f) “registered dealer” means a dealer who is 
registered under Central Sale-tax Act, 1956 or 
General Sales-tax Law for the time being in force 
in any state including value added tax laws; 

(g) “registered valuer” shall have the same meaning 
as assigned to it in section 34AB of the Wealth 
Tax Act, 1957(27 of 1957) read with rule 8A of 
Wealth-tax Rules, 1957; 

(h) “securities” shall have the same meaning as 
assigned to it in clause (h) of Section 2 of the 
Securities Contracts (Regulation) Act, 1956 (42 
of 1956); 

(i) “unquoted shares and securities”, in relation to 
shares or securities, means shares and securities 
which is not a quoted shares or securities; 

0 “valuation date” means the date on which the 
respective property is received by the assessee. 

11 UA. Determination of Fair Market Value.—For 
the purposes of Section 56 of the Act, the fair market value 
of a property, other than immovable property, shall be 
determined in the following manner, namely,— 

(a) Valuation of Jewellery.— 

(i) the fair market value of jewellery shall be 
estimated to be the price which such 
Jewellery would fetch if sold in the open 
market on the valuation date; 

(ii) in case the jewellery is received by the way 
of purchase on the valuation date, from a 
registered dealer, the invoice value of the 
jewellery shall be the fair market value; 

(iii) In case the jewellery is received by any other 
mode and the value of the jewellery exceeds 
rupees fifty thousand, then assessee may 
obtain the report of registered valuer in 
respect of the price it would fetch if sold in 
the open market on the valuation date; 
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(b) Valuation of archeological collections, drawings, 

paintings, sculptures or any work of art.— 

(i) the fair market value of archeological 
collections, drawings, paintings, sculptures 
or any work of art (hereinafter referred as 
artistic work) shall be estimated to be price 
which it would fetch if sold in the open 
market on the valuation date; 

(ii) in case the artistic work is received by the 
way of purchase on the valuation date, from 
a registered dealer, the invoice value of the 
artistic work shall be the fair market value; 

(iii) in case the artistic work is received by any 
other mode and the value of the artistic work 
exceeds rupees fifty thousand, then asscssee 
may obtain the report of registered valuer in 
respect of the price it would fetch if sold in 
the open market on the valuation date; 

(c) Valuation of shares and securities.— 

(a) the fair market value of quoted shares and 
securities shall be determined in the 
following manner, namely,— 

(i) if the quoted shares and securities are 
received by way of transaction carried 
out through any recognized stock 
exchange, the fair market value of such 
shares and securities shall be the 
transaction value as recorded in such 
stock exchange; 

(ii) if such quoted shares and securities 
are received by way of transaction 
carried out other than through any 
recognized stock exchange, the fair 
market value of such shares and 
securities shall be, 

(a) the lowest price of such shares 
and securities quoted on any 
recognized stock exchange on the 
valuation date, and 

(b) the lowest price of such shares and 
securities on any recognized stock 
exchange on a date immediately 
preceding the valuation date when 
such shares and securities were 
traded on such stock exchange, in 
cases where on the valuation date 
there is no trading in such shares 
and securities on any recognized 
stock exchange; 

(b) the fair market value of unquoted equity 
shares shall be the value, on the valuation 
date, of such unquoted equity shares as 
determined in the following manner 
namely:— 

The fair market value of ^ {A-’L\ 

unquoted equity shares (PH) ^ ^ 


Where, A ~ Book value of the assets in Balance Sheet 
as reduced by any amount paid as advance 
tax under the Income-tax Act and any 
amount shown in the balance sheet 
including the debit balance of the profit and 
loss account or the profit and loss 
appropriation account which does not 
represent the value of any asset. 

L ^ Book value of liabilities shown in the 
Balance Sheet but not including the 
following amounts 

(i) the paid-up capital in respect of equity 
shares; 

(ii) the amount set apart for payment of 
dividends on preference shares and equity 
shares where such dividends have not been 
declared before the date of transfer at a ^ 
general body meeting of the company; 

(iii) reserves, by whatever name called, 
other than those set apart towards 
depreciation; 

(iv) credit balance of the profit and loss 
account; 

(v) any amount representing provision for 
taxation, other than amount paid as advance 
tax under the Income-tax Act, to the extent 
of the excess over the tax payable with 
reference to the book profits in accordance 
with the law' applicable thereto; 

(vi) any amount representing provisions 
made for meeting liabilities, other than 
ascertained liabilities; 

(vii) any amount representing contingent 
liabilities other than arrears of dividends 
payable in respect of cumulative preference 
shares. 

PE ^ Total amount of paid up equity share capital 

as shown in Balance Sheet. 

PV ^ the paid up value of such equity shares. 

(c) the fair market value of unquoted shares and 
securities other than equity shares in a company 
which are not listed in any recognized stock exchange 
shall be estimated to be price it would fetch if sold in 
the open market on the valuation date and the 
assessec may obtain a report from a merchant banker 
or an accountant in respect of such valuation.’ 

[Notification No. 23/2010/F. No. 142/21/2009-SO (TPL)] 
ASHISH KUMAR, Director (Tax Policy and Legislation) 

Note: 1 he principal rules were published, vide, Notificaton 
No. S.O. 969(E), dated the 26th March, 1962 and 
last amended by Income-tax (First Amendment) 
Rules, 2010 vide Notification No. S.O. 424 (E), dated 
18th February, 2010. 
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